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INTRODUCTION. 

We have a small vineyard of 4 acres near Bendigo in central Victoria and will ultimately produce about 10 tonnes of grapes for wine production. We do not have the financial capacity or the knowledge and training to make our own wine, so we contract that out to a winemaker. 

THE MODERN WINE INDUSTRY IN AUSTRALIA.

The discussion paper is correct in identifying that whilst some wine growers have a significant interest and investment  in the wine industry usually by ownership of a vineyard, they do not have the capacity, either financially or training to be able to make their own wine. So over the years the situation has developed that growers in such a position rely on winemakers near by to make their wine. This serves two purposes, the being one as just stated and the second being that the winemakers contracted to make the wine, rely on this additional income to bolster the income they make from their own business. 

The wine industry in Australia is a very diverse industry made up of small, medium and large producers. Small producers in many cases tend to be more innovative in trying different ways of producing wine. For instance, we are producing low intervention wines which at the moment do not have a huge market. But it is a market which is growing quite rapidly and will continue to grow and will over time be increasingly adopted  by bigger producers.  The point is that small producers like us can afford to experiment and try new things because we are only producing relatively small quantities of wine for a relatively small  market at this stage. So any criteria adopted as part of the WET Tax reform that will restrict small producers will be bad for the wine industry as a whole. 

SUBMISSIONS. 

We believe that a criteria requiring ownership of a winery will destroy small producers such as us, the very people who the WET rebate is supposed to assist. The 2016-17 Budget papers state that the Government will address integrity concerns with the WET rebate “and better target support to small wine producers in rural and regional Australia”. So to require ownership or leasing of a winery will be directly contrary to that stated objective. It is simply prohibitive financially for most small producers to set up a winery and is simply not efficient when the task of winemaking can be better undertaken by a nearby winery which has all the necessary equipment and staff to undertake that work. 

We support the so called alternative approach referred to in the discussion paper, ie. The requirement that a wine producer retain ownership of the grapes throughout the winemaking process and own or lease one of either a vineyard, winery or cellar door, but only needing to have one of these. For instance, we do not have a cellar door as the cost of establishing and running a cellar door is prohibitive and we do not live on our farm property. Any grower who has established a vineyard has a significant interest in the industry. For example, it cost us $50,000 to $70,000 to establish our 4 acre vineyard with all the necessary infrastructure  and water supply.  It has taken 5 years to produce our first grapes and will take another 5 years to pay off the initial investment in the vineyard. 

Care must be taken in how the definition of “vineyard” is framed so as not to exclude very small producers such as us as even a small vineyard such as ours required a considerable capital investment and is capable of producing about 10 tonnes of fruit or about 8,000 bottles of wine, so not an insignificant small business. Believe us, given the amount of work to look after a vineyard of this size, it is not just a hobby but a genuine small business capable of supporting a couple if undertaken efficiently and correctly. But all that would change if we did not have the benefit of the WET rebate.  So whatever definition of “vineyard” is adopted should not be based on the size of the vineyard.

CONCLUSION. 

Please be aware that the handling of this issue will have an enormous impact on the future of the wine industry in Australia and its competitiveness in the world market. Please do not destroy the future of small producers. They are the future of the industry. Some may choose to stay small producing good quality and innovative wines. Others may choose to get larger. Many large producers started off in a small way. To restrict small producers will do enormous harm to the future of the industry and work contrary to the underlying objective of the WET rebate. 
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