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TREASURY EXECUTIVE MINUTE

Minute No. 20083123

14 October 2008
Treasurer

FIRST HOME OWNERS BOOST

KEY POINTS

. On 14 October 2008, the Australian Government will announce a First Home Owners Boost
to ensure that first home buyers will be eligible for grants of up $21,000.

- The First Home Owners Boost initiative will provide an additional $7,000 to first home
buyers purchasing an established home before the end of June 2009. First home buyers
purchasing a newly-constructed home will receive an additional $14,000 on contracts
signed before the end of June 2009.
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TREASURER

PO BOX 6022
PARLIAMENT HOUSE
CANBERRA ACT 2600

Telephone: 02 6277 7340
Facsimile: 02 6273 3420
www.treasurer.gov.au

The Hon Eric Roozendaal MLC
Treasurer of New South Wales
Level 36

Governor Macquarie Tower

1 Farrer Place

SYDNEY NSW 2000

Dear Treasurer

ew Australian
Government initiatives to promote growth in the Australian economy in a time of global
uncertainty. One of these initiatives is to increase the assistance provided to first home buyers.
This recognises the difficulties first home buyers face in entering the housing market.




I ask for your assistance to implement the First Home Owners Boost to provide a much needed

Yours sincerely

WAYNE SWAN
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Dear Treasurer
ew Australian

vernment initiatives to promote growth in the Australian economy in a time of global
uncertainty. One of these initiatives is to increase the assistance provided to first home buyers.
This recognises the difficulties first home buyers face in entering the housing market.




I ask for your assistance to implement the First Home Owners Boost to provide a much needed

stimulus to the Australian economy.

Yours sincerely

WAYNE SWAN
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The Hon Andrew Fraser MP
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Dear Treasurer

1ew Australian

uncertainty. One of these initiatives is to increase the assistance prov1dcd to first home buyers.
This recognises the difficulties first home buyers face in entering the housing market.




I ask for your assistance to implement the First Home Owners Boost to provide a much needed

Yours sincerely

WAYNE SWAN
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Dear Treasurer

ew Australian
Government initiatives to promote gro 1an economy 1n a time of global
uncertainty. One of these initiatives is to increase the assistance provided to first home buyers.
This recognises the difficulties first home buyers face in entering the housing market.




I ask for your assistance to implement the First Home Owners Boost to provide a much needed
stimulus to the Australian econom

Yours sincerely

WAYNE SWAN



The Hon Kevin Foley MP

Deputy Premier and Treasurer of South Australia
Level 8

State Administration Centre

200 Victoria Square

ADELAIDE SA 5000

Dear Treasurer
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uncertainty. One of these initiatives is to increase the assistance provnded to ﬁrst home buyers.
This recognises the difficulties first home buyers face in entering the housing market.




I ask for your assistance to implement the First Home Owners Boost to provide a much needed
stimulus to the Australian economy.

Yours sincerely

WAYNE SWAN
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Dear Treasurer
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promote gr * y i a ume of global
uncertainty. One of these initiatives is to increase the ass1stance provided to first home buyers.
This recognises the difficulties first home buyers face in entering the housing market.




I ask for your assistance to implement the First Home Owners Boost to provide a much needed

Yours sincerely

WAYNE SWAN
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Dear Treasurer
ew Australian

Government initiatives to promote growth in the Australian economy in a time of global
uncertainty. One of these initiatives is to increase the assistance provided to first home buyers.
This recognises the difficulties first home buyers face in entering the housing market.




I ask for your assistance to implement the First Home Owners Boost to provide a much needed
stimulus to the Australian economy.

Yours sincerely

WAYNE SWAN
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Dear Treasurer
ew Australian

Government initiatives to promote growth in the Australian economy in a time of global
uncertainty. One of these initiatives is to increase the assistance provided to first home buyers.
This recognises the difficulties first home buyers face in entering the housing market.




I ask for your assistance to impleme

stimulus to the Australian economy.

Yours sincerely

WAYNE SWAN
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First Home Owners Boost

The First Home Owners Boost (the Boost) was introduced as part of the Government’s
$10.4 billion Economic Security Strategy and extended under the 2009-10 Budget in order to
stimulate the housing market, including the residential construction sector.

—  Until 30 September 2009, the Boost will provide an additional $7,000 to first home
buyers purchasing established homes and an additional $14,000 to first home buyers
who purchase a new home.

- Between 1 October and 31 December 2009 (inclusive) the value of Boost grants will be
halved, to $3,500 for established homes and $7,000 for new homes.

- Grants under the Boost are in addition to the $7,000 FHOS grant, which will continue
after the Boost ceases on 31 December 2009.

To be eligible for the Boost, first home buyers must meet the eligibility requirements for the
FHOS and must enter into a contract to purchase a home between 14 October 2008 and 31
December 2009 (inclusive).

Any changes to FHOS eligibility will have implications for the Boost, which is fully funded
by the Commonwealth.
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FIRST HOME SAVER ACCOUNTS (FHSAs)
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- The FHOB was announced 14 days after the FHSAs became available as part of the
Government’s first stimulus package designed to counter the effects of the global
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financial crisis. This short-term stimulus was designed to encourage people who had
already been saving for a home to bring forward their purchase and prevent the collapse

of the housing market.

As part of the Government’s economic security package announced on 14 October
2008, the Government introduced the FHOB to stimulate housing activity and help first
homebuyers purchase a home.

The FHOB was intended as a short term, stimulatory measure to directly assist the housing
industry in response to the Global Financial Crisis.
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Housing, Minister for Homelessness

FIRST HOME SAVER ACCOUNT OPTIONS
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The FHOB was announced 14 days after the FHSAs became available as part of the
Government’s first stimulus package designed to counter the effects of the global financial
crisis. This short-term stimulus was designed to encourage people who had already been
saving for a home to bring forward their purchase and prevent the collapse of the housing
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market. Contrary to this measure, FHSAs are designed to encourage saving over the medium
to long term.






