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Dear Sir,
 
Our apologies for this late submission and our comments are short and to the point. 
 
The Government continually tinkers with this regime but never addresses the underlying
problems and issues which include: -

Only companies are eligible

The refundable offset leads to deferred franking credits and a claw back of the concessions
as the company is successful later one.  This means there is only a time value for money
benefit over time and no real benefit is provided.  The only parties that actually benefit are
the companies which are unsuccessful and never have to refund the money and this makes
no economic sense whatsoever.

Companies which obtain R & D concessions inevitably have no franking credits so the
shareholders end up paying additional tax and therefore ultimately it is they which
subsidises the regime.

The current changes which will allow a higher claim where more money is spent on R &D
activities only provides incentives for abuse.

We operate under a self-assessment regime and the current incentive only causes abuses
which requires more audit activity.  This is pointless as it is building bureaucracy and not
achieving the outcomes of a low cost targeted incentive for innovation.

Two bodies deal with this incentive (ATO and AusIndustry / IR & D Board).
We do not have solutions to all of the problems.  However, we would open the incentive to all
taxpayers in the form of a refundable or non-refundable rebate (depending on the turnover of
the entity) which has no impact on franking credits in companies.  It should be administered by
one body (the ATO).
 
Regards

Anthony Evans
Telephone                (03) 9866 7850
Mobile                       0402 035 767
Email                         tony@justtax.com.au
Website                     www.justtax.com.au

 
Gustax Consulting Pty Ltd operates as a Chartered Accountancy practice and is a registered tax agent. 
Where advice has been provided as part of this email, readers should note that the advice is only an opinion
based on the professional knowledge and experience of the author of this email acting in his capacity as an
employee of Gustax Consulting Pty Ltd.
 
By engaging us to provide taxation services you acknowledge and agree that you have read and agreed to
our Statement of Taxation Services which can be obtained by clicking on the following link:-
 
       http://www.justtax.com.au/documents/TaxationServicessept13.docx



 
Associated trading terms and conditions of Gustax Consulting Pty Ltd are set out on its website –
www.justtax.com.au.  In relation to most telephone and email engagements formal engagement letters are not
issued and our terms of engagement are set out on our website.  In agreeing to continue to trade with us, you
also acknowledge that you have accessed and read these terms and conditions as set out on our website.
 
Gustax Consulting Pty Ltd carries professional indemnity insurance cover of $2 million.  To the extent it is
possible at law and based on our trading terms and conditions, this is the maximum extent of our exposure
(the actual exposure may be less depending on the fee charged for this advice as per our trading terms) and
no claims in excess of this coverage will be recognised by Gustax Consulting Pty Ltd or their officers.
 
Gustax Consulting Pty Ltd operates under the limited liability scheme offered by the Institute of Chartered
Accountants in Australia and New Zealand and carries professional indemnity insurance cover of $2 million
under that scheme.  This is the maximum extent of our exposure under this scheme (the actual exposure is
capped at ten times the actual fee charged) and no claims in excess of the coverage provided by this scheme
will be recognised by Gustax Consulting Pty Ltd or its officers. 
 
This email and any files transmitted with it are intended for the addressee only.  If you have received this
email in error, please notify us immediately by return email to the sender.  Please also delete the original
email.  Any views expressed in this email or the attachments are the views of the individual sender except
where the sender specifically states that they are the views of Gustax Consulting Pty Ltd and the sender has
the appropriate authorisation to make such claims.  All reasonable attempts have been to ensure that this
email and any attachments are free from any viruses, worms or other adverse objects by the use of anti-viral
software.  However we strongly recommend that this email and any attachments are appropriately scanned
prior to being accessed by you.  Irrespective, we cannot take any responsibility for any damage or
inconvenience experienced by the recipient as a result of any virus, worm or other adverse attachment being
distributed to you via this email.
 
Effective from Saturday 10th April 2004, new Australian Federal Government legislation came into force that
requires that no unsolicited emails be sent without the permission of the recipient.  Gustax Consulting Pty Ltd
has an email database and sends out periodic newsletters to interested clients and contacts.  If you do not
wish to receive further newsletters and other emails in the future, please advise by emailing
tony@justtax.com.au.
 
Gustax Consulting does not provide any services that can only be provided by a legal practitioner in practice
and is not engaged in legal practice.  Accountants privilege and in very limited circumstances based on case
law legal professional privilege may attach to the contents of this email.
 


