
Hello, 
It would seem to me that a "franked" dividend can only be paid if the company has sufficient franking credits. The 
franking credits can only be obtained by the  payment of company tax. 

Surely a company that has paid its share of tax is entitled to use the franking credits as it sees fit, including by 
borrowing to fund the dividend payment. 

Many thanks 

Paul Kentish 
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