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Table 2: Breakdown of Stage 3 tax cuts by option 

 Change relative to 
2023-24 

Change relative to 
legislated Stage 3 in 
2024-25 

UCB impact ($m) 

Option 1: Do not 
proceed with 
reduction of 
32.5 per cent rate 

This option would 
apply a 32.5 per cent 
rate to incomes from 
$45,001 to $200,000 

• Retain 32.5 per cent 
rate for incomes 
from $45,001 to 
$120,000. 
• Reduce 37 per cent 

rate to 32.5 per cent 
for incomes from 
$120,001 to 
$180,000. 
• Reduce 45 per cent 

rate to 32.5 per cent 
for incomes from 
$180,001 to 
$200,000. 

• Increase 30 per cent 
rate to 32.5 per cent 
for incomes from 
$45,001 to $200,000.  

2022-23  

2023-24  

2024-25 12,600 

2025-26 14,500 

Total FE 27,100 
 

Option 2: Do not 
proceed with 
abolition of 
37 per cent bracket 

This option would 
apply a 30 per cent 
rate to incomes from 
$45,001 to $120,000 
and a 37 per cent rate 
to incomes from 
$120,001 to $200,000 

• Reduce 32.5 percent 
rate to 30 per cent 
for incomes from 
$45,001 to $120,000.  
• Retain 37 per cent 

rate for incomes 
from $120,001 to 
$180,000. 
• Reduce 45 per cent 

rate to 37 per cent 
for incomes from 
$180,001 to 
$200,000.  

• Retain 30 per cent 
rate for incomes 
from $45,001 to 
$120,000.  
• Increase 30 per cent 

rate to 37 per cent 
for incomes from 
$120,001 to 
$200,000.  

 

2022-23  

2023-24  

2024-25 7,700 

2025-26 9,100 

Total FE 16,800 
 

Option 3: Do not 
proceed with 
increase in top 
threshold 

This option would 
apply a 30 per cent 
rate to incomes from 
$45,001 to $180,000, 
and a 45 per cent rate 
for incomes above 
$180,000 

• Reduce 32.5 per cent 
rate to 30 per cent 
for incomes from 
$45,001 to $120,000. 
• Reduce 37 per cent 

rate to 30 per cent 
for incomes from 
$120,001 to 
$180,000. 
• Retain 45 per cent 

rate for incomes 
above $180,000.  

• Retain 30 per cent 
rate for incomes 
from $45,001 to 
$180,000.  
• Increase 30 per cent 

rate to 45 per cent 
for incomes from 
$180,001 to 
$200,000.  

2022-23  

2023-24  

2024-25 2,500 

2025-26 2,900 

Total FE 5,400 
 

• These indicative costings are not additive due to interactions between options. 
 




